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feel ourselves fettered at every step by the Imperial Treasury and the Reichstag, as would have been the case with the Colonial Office.
In earlier days there had been a steady trade in Kiauchow Bay, but this was paralysed by the silting-up of the harbour. Since we were able to make use of reefs for the construction of an inner harbour within the bay, which was itself protected against heavy seas, this project was carried out at a comparatively small cost. Quays and docks were then built which we could have extended at our pleasure. Tsing-tao began to be an import-harbour for the petroleum from the Sunda Islands which was urgently needed in China. A splendid impetus was provided by the Shantung coal, a much-coveted commodity in Eastern Asia. Our own coal deposit in the protected area was of fundamental importance. As soon as war broke out the smelting of the ores which were buried at Poshan was secured for Tsingtao. I effected this because Tsingtao was protected against local disturbances by our absolute rule. The iron-works which were to be erected with steel-mills and crushing-mills facilitated the settlement of industrial undertakings. No ironworks in the whole of Eastern Asia or Western America had such prospects; the iron and steel market there would have passed into our hands, and this increased economic importance on the part of Germany must necessarily have improved our political position, and have reacted upon all other branches of German export.